REGULAR MEETING - CITY COUNCIL - CITY OF NEWION JANUARY 6, 2004

The City Council of the City of Newton held a regular nmeeting at 7:30 PM on
Tuesday, January 6, 2004 at City Hall with the follow ng present: Mayor Robert
Mul I'i nax, Council Menbers Wayne Dellinger, A Gaither, Tom D xon, Tom Rowe, Anne
Stedman, City Manager Edward Burchins, City Attorney Larry Pitts, Assistant City
Manager G enn Pattishall and City Clerk Rita Wllianms. Council Menber Roy Johnson was
absent .

ITEM 1 - CALL TO ORDER.

Mayor Mullinax called the neeting to order.

| TEM 2 - OPENI NG,

Mayor Mul linax wel coned citizens in the audience and introduced Rev. Dan Martin,
Pastor of First United Methodist Church, who gave the invocation. Mayor Millinax |ed
the Pl edge of Allegiance.

| TEM 3 - APPROVAL OF M NUTES OF DECEMBER 10, 2003 REGULAR MEETI NG

A notion was nmade by Council Menber Rowe, seconded by Council Menber Gaither, and
unani nously adopted that the mnutes of the Decenber 10, 2003 regular neeting be
approved as submtted.

RECOGNI TI ON OF PLANNER ALEX FULBRI GHT FOR OBTAI NMENT OF Al CP (AMERI CAN | NSTI TUTE OF
CERTI FI ED PLANNERS) CERTI FI CATI ON.

Mayor Mullinax and Assistant City Manager denn Pattishall recognized Pl anner
Al ex Ful bright for obtainnent of his ACIP (Anerican Institute of Certified Planners)
Certification. They thanked him for his hard work and commtnent in achieving his
certification.

| TEM 4 - ADM NI STER OATH OF OFFI CE TO NEW COUNCI L MEMBER ANNE P. STEDMAN.

City Clerk WIllians admninistered the oath of office to Council Menber Anne P.
St edman.

| TEM 5

CONSI DERATI ON OF APPROVAL OF CONSENT AGENDA | TEMS

A motion was nmade by Council Menber Dellinger, seconded by Council Menber Rowe,
and unani nously adopted that the followi ng itemon the Consent Agenda be approved:

A Sewer charge adjustnents.
Magda Reid $406. 52
Renee McCorkle $265. 21
ITEM6 -  OLD BUSI NESS:
A Consi deration of acceptance of N. C. Parks & Recreation Trust Fund grant.

Mayor Mullinax reported that several years ago, the Council devel oped a Master
Recreation Plan and part of that plan was devel opnent of a proposed Jacobs Fork Park
Approxi mately 18 nmonths ago, the staff prepared a grant application and the City was
notified that the City received the grant. He said it was nowtine for the Council to
consi der whether or not to accept the grant.



Recreation Director Sandra Waters reported that Phase | wll include the
construction of 3 softball fields, 2 soccer fields, restroomfacilities, a gravel ed
access road, parking lot and canoe | aunch. She said the grant total is $250,000 and
the City's match will be $344,550. The period covered by this agreement is Decenber I,
2003 to Decenber 31, 2005. The City will receive the grant funds upon receipt of a
si gned agreenent.

After Council discussion on where the City will fund its share of the costs, Gty
Manager Burchins reconmended the grant be accepted and the staff will conme back with
funding alternatives at a later neeting for the Council's consideration.

A notion was made by Council Menber Gaither, seconded by Council Menber Dixon,
and unani nously adopted that the grant be accept ed.

| TEM 7 NEW BUSI NESS:

A Consi deration of appointment to Planning Conmi ssion.

Mayor Millinax reported that there was a vacancy on the Pl anni ng Conmi ssion due
to the election of M. Tom Dixon to Gty Council and he recommended Kenneth Si mons be
appointed to fill the vacancy and the Council concurred.

B. Di scussi on regarding the Generator Direct Miil Brochure.

City Manager Burchins reported that several years ago, the City initiated a
program to place generators at its largest industrial facilities to help with peak
shaving costs while providing standby generation to keep industries' power going during
storms. He said the City has al so used generation for industrial recruitment and he
asked Assistant City Manager Pattishall to review the Generator Direct Mail Brochure.

M. Pattishall reviewed the brochure and stated that it indicated to prospective
generation user custoners that if they are a conpany with a m ni num denand of 500 kw
which requires uninterrupted power, the City of Newton will provide them a generator
free of charge. The brochure further states that the City has devel oped a standby and
peak shaving program for |arge power custoners to help them take advantage of never
havi ng their power supply interrupted.

M. Pattishall stated the next brochure will be a testinonial froma generator
custoner to be followed by a third brochure about the proposed prine power project.

Mayor Millinax stated that the City is trying to nmake Newton as unique as
possible to help bring in industry and jobs to our area.

C Consi deration of fees for use of the City of Newton's fitness room

Recreation Director Sandra Waters reported that approval was granted in the 2002-
2003 budget to retrofit the current enployee fitness roomfor the purpose of providing
the general public with a fitness facility. Ms. Waters stated that the room is
conmplete and that the staff surveyed other cities and agencies Newton's size to
deternmine fees to be charged and suggestions on the operation of the fitness room She
stated that the staff has devel oped a fee schedule for use of the fitness room and
recommended it be adopted. She suggested the hours for use of the facility would be
determ ned by how nuch it is used by the public.

After Council discussion on the fees and proposed hours of operation, a notion
was nmade by Council Menber Rowe, seconded by Council Menmber Dixon, and unani nmously
adopted that the fee schedul e be adopted as proposed.



| TEM 8

CI TY MANAGER S REPORT.

A Confirmation of dates (January 29, 30, 2004, tines and |location for City
Counci | work shop.

City Manager Burchins reported that he wanted to confirmthe dates for the City
Counci |l annual work shop and stated it is being planned for January 29, 30, 2004 and
will l|ast approximately a day and a half. He stated Mayor Mullinax has offered his
office for the work shop. The Council concurred that the work shop will be held on
Thur sday, January 29th begi nning at 8:30 AM and endi ng approxi nately 4:00 4-30 PM and
on Friday, January 30th beginning at 8:30 AM and endi ng approxi mately noon and that it
be held at the office of Miullinax and Wllians at 22 S. Main Street in Newton (third
floor) with the public being invited to attend.

M. Burchins stated that rebates for the current fiscal year were delivered to
Tier | and Tier 2 electric custoners before Christmas . He said many industries wanted
their rebates before the end of the year.

Assistant City Manager Pattishall reported that the custonmer retention program
began in Agency | in 1995/96 after the agency settled a lawsuit w th Duke Power in what

was known as the "B-factor" settlenent. The settlenent allowed the agency to sell
excess energy to anyone, not just Duke. As part of the settlenent, the agency received
around $100 nillion to be used for custoner retention. This pool of noney was used to

provide discounts to the Tier | (industrial custonmers whose nonthly demand is between
500 KWand 1000 KW and Tier 11 custonmers (industrial custoners whose nonthly denmand is
500 KWor nore). These two groups of custoners receive discounts off of their annual
bills. He said these discounts are approved on an annual basis by the ElectriCities
Board of Directors and are not guaranteed beyond this year.

M. Pattishall also gave a report on the inplenentation of a "Key Accounts"”
Program where significant commercial and industrial customers will be visited by City
personnel. He said Newton has been a key participant in this program devel opnent and
the Key Accounts Programis being fornmalized with the 19 Agency #1 cities.

| TEM 9

QUESTI ONS FROM MAYOR AND COUNCI L. NONE

Counci | Menber Di xon questioned the days for the Council neeting schedul e and
Mayor Mullinax stated that the neeting schedule would be a matter of discussion at the
Counci |l 's annual work shop.

ITEM 10 -  CLOSED SESSI ON TO DI SCUSS LOCATI ON/ EXPANSI ON OF BUSI NESS OR | NDUSTRY (G S,
143-318. 11(a).

Mayor Mullinax stated the Council needed to have a Closed Session to discuss
| ocati on/ expansi on of business or industry.

A notion was made by Council Menber Gaither, seconded by Council Menber Rowe, and
unani nously adopted that the Council go into Closed Session.

After the Closed Session, Mayor Millinax stated there was no action to be taken
at this time on the matters di scussed.

There being no further business, the neeting was adjourned.

Respectful ly submtted,



Robert A. Ml linax, Mayor

Rita K Wllians, City Clerk



